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XTO REV PROD 88 (7-69) PAID UP (04/17/0798 
OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 4” day of September, 2008, between Michael Scott Flory, a single man, Lessor (whether one or more), 
whose address is: 8625 Stonecrest Trail, North Richland Hills, Texas 76180, and XTO Energy Inc., whose address is: 810 Houston St., Fort 
Worth, Texas 76102, Lessee, WITNESSETH: 


1. Lessor, in consideration of ten dollars and other valuable consideration, receipt of which is hereby acknowledged, and of the cove ts a 

agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the 

exclusive night of exploring, drilll ) Mining and operating for, producing and owning oil, gas, Sulphur and all other minerals fuotnee or not similar 
a 


3 drilling for, lucing, treating, storing and transportin minerals 
produced from the land covered here or any other land adiacent thereto. The land covers hereby. herein Gilieg "Said land," ae ied in the 


0,230 acres, more or less, out of the J. B. Edens Survey, Abstract No. 499, and being Lot 24, Block 4, Stonybrooke 

Volume 388-87, Page 5-6, Plat gi oN of rarvantane ie ose ead being these me land non Pat fire ae scribed ina 
+87, ; uy exas an ing those same lan re 

Special Warranty d_ dated August 21, 2003 from Pledged Prope: Wai to Michael Scott Flory, ‘a single man, Meco iea 


in Volume 17120, Page 311, Deed Records, Tarrant Coun , Texas ai A 
alleyways adjacent jereto, and any riparian rights. ty, Texas and amendments thereof including streets, easements and 


This is a non-development Oil, Gas and Mineral Lease, whereby Lessee, its successors or assigns shall not conduct an 
operations, as defined herein, on the surface of said lands. However Lessee shall have the right to peal OF unitize said lands. x 
part thereof, with other lands to comprise an oll and/or gas development unit. it Is the intention of Lessor to allow Lessee to 


for any operations. This clause shall take precedence over 
any references to surface operations contained within the preprinted portion of is lease. P nee ove 


This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land 
above described and (a) owned or claimed by Lessor by limitation, prescription, possescion, reversion afer 2odu Sore 
instrument or (b) as to which Lessor has a preférence sight of acquisition. Lessor agrees to execute any supplemental i 
Lessee for a more complete or accurate description of said land. For the urposs of determining the amount of any bon payme: 
hereunder, said land shall be deemed to contain _0.230 acres, whether a ally containing more or less, and the above recital of acreage in 
a tract shall be deemed to be the true acreage thereof, Lessor accepts the bonus as lump sum consideration for this lease and all rights and 
options hereunder. 


2, Unless sooner terminated or | jer kept in force under other provisions hereof, this lease shalt remain in force for a term of 3 years 
from the date hereof, hereinafter called rimary term,” and as long thereafter as operations, as hereinafter defined, are conductedupon said 
land with no cessation for more than nin (90) consecutive days. 


3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the Pipe line to which Lessee may connect its wells, 
part of all oil produced and saved by Lessee from sald tand, or from fime to time, at the option of Lessee, to pay Lessor the 

average posted market price of such 25% it of such oil at the wells as of the day it is run to {he pipe line or storage tanks, Lessor's interest, 
i Ine oil; (b) To pay Lessor on 028. and casinghead gas 

at of the well, or (2) rt 


and cating gas; (c) To pay Lessor on all other minerals mined d marketed or utilized by Lessee from said tand one-tenth either in kind or 
value at the well or mine at Lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per fong ton. If, 
at the expiration of the primary term or at any time or times thereafter, there is any well on sai land or on lands with which said lan or an’ 
ion thereof has been pooled, capable of producing oil or gas, and all such walls are shut-in, this lease shall nevertheless, continue in 
as though operations were being condi on said land for so long as said wells are ‘shut-in, and thereafter this lease may be continued 
in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to Produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or fumish facilities other 
than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be Tequired to settle labor trouble or to market 
gas upon terms unacceptable to Lessee. if, at any time or times after the expiration of the primary term, ail such wells are shut-in for a period of 
it i i fore the expiration of said ninety day jperiod, 
reby, 
Lessee shall make like paynients or tenders at or oolong ne end of each anniversary of the expiration of said ninety day Period if upon such 
made to the parties who at the time of payment would @ntitled to receive the royalties which would be paid under this lease if the wells were 
producing, and may be deposited in ski bank as di by Lessor, or its SUCCESSORS which shall continue as the depositories, regardless 
char i time that Lessee pays or tenders shut-in royalty, two or more parties are, or claim to 
be, entilled to receive same. Lessee may, in lieu of any other method of payment herein provided, pay or tender such shut-in royalty, in the 
manner above specified, either jointly to such parties or Separately to each in 2 with their 8 thereof, as Lessee 
may Payment hereunder be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive 
payment or to a depository bank rovided for above on or before the last date for payment, Nothing herein shall impair Lessee's fight to release 
as ided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shail rest exclusively 
on the then owner or owners of this lease, severally as to acreage owned by each. 


4. Lessee is hereby granted the right, at its o tion, to poo! or unitize any land covered by this lease with any other land covered by this 
lease, and/or with ayo er land, Teas leases, as to any or all minerals or horizons, so as to establish units containing not more ma 80 
C8 ac us acreage tolerance; provided, OF Ox 
en as {0 any one oF more 3 orizons, so as | to gonigin noty more than 640 Surace 2 ars, plus s 10% oy teenie ho i limited lo one or} rors 
ing: , singhe: jul rocarbons (condensate) which are not liquids in the subsurface reser ak 
trinerae Prodecod fem fis classified & Sel , au conrnarpor agency having jurisdiction. If larger units than any of those herein 


ished, 
operation of a well at a regular location, or for obtaining maximum allowable from any well to be L n 
raed to conform to the size permitted or required by such govemmental 0 or mule. Lessee shall exercise said 
option as to each desired unit by executing an pgirument identiying such unit and filing it for record in the ublic office in which this lease is 
record become effective as le 
make no such provision, then such unit shall become ive on the date such instrument or instruments are so filed of record. Each of said 


9 u c ICD if e 

or transferring any interest under this lease (including, without limitation, any shutin royalty whi become payable under this lease) between 
pavties owning interests in land covered is ties owning interests In land not cover this lease. Neither shall it iny 

soee 10 Tal S prov ateorephes ee hat Lessee may not so Toloase ae to lands within a unit whe there are 


Lessee may dissolve any unit established hereunder filing for record in the public office where this lease is recorded a declaration to that 
effect, if at that time there is no unitized minerals being prod 


§. Lessee may at any time and from i @ to tine execute and deliver to Lessor of file for record a release or releases Of this lease as to any past or all of said 
land of of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest, 


6. Whenever used in this lease the word “operations” shall mean Operations for and/or any of the following: Preparing the drillsite location and/or access 
toad, drilling, testing, completing, reworking, recompleting, deepening, sidetracking, plugging back or tapaiting of a well in search for or in an endeavor to obtain 
Production of oil, gas, sulphur of other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantities. 


7. Lessee shall have the use, free from royalty, of water, other than from Lessors water wells, and of ol and gas produced from said land in all 
hereunder. Lessee shall have the right at any time to remove all Machinery and focures placed on said land, including the tight to draw and remove casing. No well 
Shall be driled nearer than 200 feet to the house or barn now on said land without the consent of the Lessor. Lessee shal pay for damages caused by its 
Operations to growing Crops and timber on said land. 


__8. The rights and estate of any party hereto may be sSsigned rom time to time in whole or in part and as to any mineral or horizon. All of the covenants, 
an in 


change or division in the ‘ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the 
Tights of Lessee, including, but not limited to,’ the location and drilling of wells and the measurement of production. Notwithstanding any other actual or 


division, supported ‘by either originals or duly certified Copies of the instruments which have been property filed for record and which evidence Such change or 
division, and of such court fecords and proceedings, transcripts, or other documents as shall be necessary in the opinion of such Fecord owner to establish the 


validity of such change or division. If any such change in Ownership occurs by reason of the death of the owner, may, nevertheless pay or tender such 
royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above. 

__ 9. In the event Lessor Considers that Lessee has not complied with all its obligations hereunder, both and implied, Lessor shail noti Lessee in 
writing, setting out it in what respects Lessee has breached this contract. Lessee shall then have s' 60) days after receipt of said Notice within which to 


on Said lease for any Cause, and no such action shall be brought until the lapse of sixty (60) days after service of such Notice on Lessee. Neither the service of said 
notice nor the doing of any acts by Lessee aimed to Meet ail or any of the alleged breaches shail be deemed an admission OF presumption that Lesses has failed 
to perform alll its obligations hereunder. if this lease is canceled for any cause, # shall nevertheless remain in force and effect as to (1) sufficient acreage around each 
well as to which there are Operations to constitute a driting or maximum allowable Unit under applicable governmental regulations, (but in no event less that 

acres), such acreage to be desi nated by Lessee as Nearly as Practicabie in the form of a Square centered at the wel, or in such shape as then existing spacing 


y . , gas, 
sulphur, or other minerals in ail Or any part of said land than the entire and undivided fee simple estate (whether Lessors interest is herein specified or Not), or no 
interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the 
Proportion which the interest therein, # any, covered by this lease, bears to the whole and undivided fee simple estate therein. All foyalty interest Covered by this 
lease (whether or not owned by Lessor) shall be paid out of the foyalty herein provided. This lease Shall be binding upon each Partly who executes It without regard 
to whether it is executed by all those named herein as Lessor. 


11. Hf, while this lease is in force, at, Or afer the expiration of the primary term hereof, itis Not being continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or fegulation, (whether or Not subsequently 
determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable Control of Lessee, the Primary term hereof 
shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying Cause, and this lease may be 

red. 


Lessor agrees that this lease covers and includes any and all of Lessor's tights in and to any existing wells) and/or wellbore(s) on said 
land, other than existing water wells, and for all purposes of this lease the re-entry and use by Lessee of any existing well and/or wellbore shalt be deemed the same 
as the driling of a new well, 


the purpose of drilling, reworking, producing or other Operations under said land or lands pooled therewlth, shall for Purposes of this lease be deemed 
Operations conducted on said land. Nothing contained in this paragraph is intended to modify any surface restrictions or pooling Provisions or 
festrictions contained in this lease, except as expressly stated. 


15. The consideration paid for this lease Shall also constitute consideration for an option to the Lessee, its Successors and assigns, to extend the 
initial three (3) year primary term for 3 2econd two (2) year term. This option may be exercised anytime during the initial primary term by deiivery of 


IN WITNESS WHEREOF, this instrument is executed on the date first above written, 


ae 


LESSOR: Michael Scott Flory LESSOR: 


STATE OF TEXAS } 
}ss (ACKNOWLEDGMENT FOR INDIVIDUAL) 


COUNTY OF TARRANT} ; 
This instrument was acknowledged before me on the Li day Xpdnlian bh by 


Michael Scott Flory, a single man [ 
Signature 
Notary Public 
a ee - “DONNAS. WHATLEY Printed UNA Wee 1 
Seal | if MYCOMMISSIONEXPIRES |B 


dune 30, 2012 


